
Note: This does not represent a complete list of issued raised. It focuses on agenda decisions reached and lists issues consid-
ered for Annual Improvements. 

 Share-based payment: the Committee tentatively decided that a non-compete provision should be pre-
sumed to be a contingent feature and a performance target should fully coincide with an explicit or implicit 
service requirement for the entire period between grant date and the performance target date in order to 
constitute a performance condition. The Committee decided to ask the Board for its recommendations on how 
to proceed (read more on page 2).     

 Repeat application of IFRS 1 First-time adoption of International Financial Reporting Standards: The 
circumstances relate to an entity that applied IFRS 1 to transition to IFRS due to listing requirements, subse-
quently reverted back to its national GAAP as it delisted but currently is required again to apply IFRS as its 
national GAAP was replaced with IFRS. The question was posted whether the entity may apply IFRS 1 for a 
second time. The Committee noted that an entity is required to apply IFRS 1 for a second time in the circum-
stances described. However, the Committee observed that the scope of IFRS 1 should be made clearer as part 
of Annual Improvements.  

 Repayments of investments and foreign currency translation reserve (FCTR): The Committee re-
ceived a request for guidance on the reclassification of the FCTR when a repayment (relative, absolute or both) 
of a foreign investment occurs. The Committee noted that how an entity applies the requirements in paragraph 
48D of IAS 21 The Effects of Changes in Foreign Exchange Rates is largely dependent on whether it interprets ‘any 
reduction in an entity’s ownership interest in a foreign operation’ to mean an absolute reduction, a proportion-
ate reduction, or both. The Committee recommended that the IASB should consider this issue within a broad 
review of IAS 21 as a potential item for its post-2011 agenda.    

 Issues considered for Annual Improvements: 

2009—2011 cycle: 

Presentation of additional comparative information; 

Related party disclosures regarding key management services provided by a separate management entity. 

Questions posted to the IFRS Interpretations Committee
(“The Committee”) 
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So what did the IASB discuss... 
Financial crisis 

 Fair value measurement: The IASB did not make any technical decisions at this meeting. 

 Fair value option (FVO) on financial liabilities: The IASB began re-deliberating the issues in the draft (ED) 
Fair Value Option for Financial Liabilities  and made the following tentative decisions: (i) For all liabilities designated 
under the fair value option, the effects of changes in a liability's credit risk will be required to be presented 
directly (i.e. a “one-step approach) in other comprehensive income unless such treatment would create a mis-
match in profit or loss ( where the entire fair value change would be required to be presented in profit or loss). 
An entity would make that determination at initial recognition and it would not be reassessed. (ii) The guidance 
in IFRS 7 Financial Instruments: Disclosures will be used for the purposes of determining the amount of change in a 
liability's fair value that is attributable to changes in its credit risk, with some additional examples and guidance. 
(iii) The requirements on the treatment of own credit risk will not apply to loan commitments and financial 
guarantee contracts designated under the FVO. All fair value changes for those items will continue to be pre-
sented in profit or loss.  

       Read more on page 2...   
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Financial Crisis (continue) 

 Hedge accounting: The IASB tentatively decided that the proposed general hedge accounting model should 

include some criteria restricting the eligibility of cash flow hedges of net positions in some circumstances. It also 
tentatively decided that the principle in IAS 39 Financial Instruments: Recognition and Measurement, that all hedge 
ineffectiveness should be measured and recognised should be retained and that hedge ineffectiveness would be 
determined using a 'dollar-offset' approach, based on the actual performance of the hedged item and hedging 
instrument (incl. the effects of time value of money). The IASB further tentatively decided to improve guidance 
on using a “hypothetical derivative” approach to determine hedge effectiveness. It was also tentatively decided 
that an adjustment of the initial carrying amount of a non-financial item for the hedging gain or loss (“basis adjust-
ment”) will be required instead of providing an accounting policy choice. The choice to classify hedges of foreign 
exchange risk of a firm commitment as either fair value or cash flow hedges is however tentatively retained. The 
IASB finally determined an approach for developing hedge accounting disclosures. 

 Impairment of financial assets: The IASB tentatively decided to proceed with developing an approach that 

allocates the lifetime expected loss (EL) over the life of the portfolio. It was also tentatively decided to calculate 
and account for the EL estimate and the effective interest rate separately (“decoupled”).  

 Financial instruments with the characteristics of equity (FICE): As possible ways forward, the IASB 
tentatively decided to amend the requirements in IAS 32 Financial Instruments: Presentation to address specific 
practical problems and persue adopting the amended version in the United States (US). It also aims to make 
targeted improvements to US GAAP and IFRS to increase convergence.       

Other topics 

 Annual improvements: The IASB discussed one issue raised by the Committee regarding comparative infor-
mation in financial statements. The proposed change would be to clarify that required comparative information is 
part of a complete set of financial statements and to make clear the minimum requirements for comparative 
information.    

 Offsetting: The IASB discussed factors that may be helpful in determining when offsetting is appropriate. No 

decisions were made.    
 Emission trading schemes: The IASB discussed one type of emission trading scheme, a cap and trade scheme, 

where an allowance is granted for no monetary consideration. The IASB tentatively decided that purchased and 
allocated allowances should be recognised as assets and that a liability exists when the allowances are allocated.  

 First-time adoption and severe hyperinflation: The IASB tentatively decided to amend IFRS 1 by providing 

an exemption that could be used when an entity resumes presenting financial statements in accordance with 
IFRSs after being subject to severe hyperinflation. This exemption would allow an entity to elect to measure 
assets and liabilities at fair value, and use that fair value as the deemed cost of those assets and liabilities in the 
opening IFRS statement of financial position. The IASB also tentatively decided to publish an exposure draft with 
a 60-day comment period so that the guidance may be available on a timely basis for those jurisdictions that are 
currently affected by the issue.   

 Share-based payment: The IASB discussed the issue raised by the Committee. The IASB did support the 

amendments as proposed and asked whether the issues could be addressed as an annual improvement. The 
Committee was requested to assist the staff to develop an agenda proposal that could be considered as part of 
setting the new agenda for 2011. 

 NCI puts: The IASB will consider addressing the accounting for NCI puts as part of the project on FICE. 

 Liabilities: The IASB decided to continue its deliberations on this project to replace IAS 37 Provisions, Contingent 

Liabilities and Contingent Assets. The IASB expressed a willingness to consider ways of addressing the comments 
raised by respondents to the ED Measurement of Liabilities in IAS 37 and will continue to interact with respon-
dents. The IASB also tentatively decided that, once it has reached decisions on the matters raised by respon-
dents, any revised draft IFRS would be exposed in its entirety for further comment. The IASB expressed a desire 
to avoid unnecessary delay, but noted that, because of other priorities and the need to give proper consideration 
to the matters raised by respondents, it may not be able to issue an exposure draft before the second half of 
2011. 

 Management commentary: The final document, that will be a non-compulsory IFRS Practice Statement (to 

be titled 'IFRS Practice Statement Management Commentary'), is expected to be published in October 2010. 

 Post-employment benefits: No decisions were made. 

 Rate-regulated activities: No conclusions or any technical issues were reached at this meeting.  

 Disclosures—Transfers of financial assets: Effective date and transition requirements: The IASB 

agreed to change the effective date for Disclosures - Transfer of financial assets (Amendments to IFRS 7) from 1 
January 2011 to 1 July 2011, to allow preparers adequate time to prepare and apply the amendments. 
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